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ABSTRACT

The paper proposes a variant of Green Vehicle Routing Problem (VRP) with  simultaneous pickup

and delivery within time windows. The back- bone ofthe e-commerce industry is the

direct involvement of consumers in product delivery known as last mile delivery.  The last
mile delivery is the most inefficient, expensive and significant emitter of greenhouse gases in
the road freight transportation. The model here is an extension of classical vehicle
routing problem which minimizes the total cost function comprising of distance cost, fuel cost,
driver cost and most important car- bon emission cost to serve a set of customers within
the time window. It sheds light on trade offs between certain parameters like load, traffic,
velocity and eco-friendly wvehicle routing via nonlinear programming for- mulation with a set
of valid constraints. The optimal solutions can be found out via heuristic approach, genetic
algorithm or tabu search  algo- rithm. The main purpose is to show the importance of fuel
consumption as compared to distance minimization. In contrary to the classical VRP, this model is
difficult to solve to optimal but has the potential of yielding savings in total cost.

Keywods:- sustainability, last mile, carbon footprints, Vehicle Routing, Supply ~ Chain.
1. INTRODUCTION

Supply chain and logistics management have mainly focused on saving money and
increase ~ profitability by  considering  internal costs only and leaving out
environmental concerns.  Greenhouse  gases have become an important issue due to
global warming due to which sustainability in a supply chain is getting a great
deal of attention. Last mile delivery is one of the greatest contributors to increasing carbon
emissions in the transportation sector.

Vehicle routing problem is a generic name given to a class of problems which determines
optimal routes for vehicles to serve the customers in the best possible way. In former times,
the VRP mainly focused on minimizing the total distance traveled to serve the customers
and didn’t care much about other aspects like load, fuel, and carbon footprints.
As economies emerged, environmental con- cerns started and  sustainability gained
relevance. CO2 emission is one of the major concerns as it directly affects
human  health. Freight transport in the UK is responsible for 21% of the total
emissions from the transportation sector. Similar figures of US where 78% contributor to
CO2 emissions is road transport out of all means of transportation. A significant increase
every year in the emis- sion values forces us to take carbon footprints into account
while solving this vehicle routing problem.

One of the prevalent variants of VRP is VRP with time windows. The E-
Commerce  industry is having a major boost since last decade and last
mile delivery is a troublemaker for them. In order to satisfy the customers, tactical

ways have emerged to please them. Customers  have now the freedom to give
proper timings for the product to be delivered so that they don’t need to wait the
whole day. The model takes care of delivering within the time windows

provided by customers to avoid multiple comebacks.

The Green Vehicle Routing Problem with simultaneous pickup and deliveries within time
windows deals with optimal routing to serve the customers during allotted time
and also accompanying the carbon footprints. To the best of my knowledge,
traditional studies have only dealt with a specific case in vehicle routing problems
like focusing on distance traveled,fuel consumption or maxi- mizing profit. =~ However, this
model tries to mark every aspect dealt in VRP and make the model more realistic.

The remainder of the paper is structured as follows. The next section deals with the
existing literature on VRP and  various  variants. Section 3 presents a
mathematical formulation of the Green VRP. Section 4 discusses various al- gorithms
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and expected results for the formulation. Section 5 concludes the research
and suggests future direction and scope.

2. LITERATURE REVIEW

The vehicle routing problem was introduced by Dantzig and Ramser in the year 1957.
Since then wvariants of VRP for different transport situations have been studied. In
the traditional VRP, the focus is concentrated on the economic impact of vehicle
routes on the organizationthat carries out the distribution service. The present
world witnesses the dominating factor of sustainability in the supply chain. To
solve the issue of "last-mile" becoming a bottleneck for e-commerce (Xuping Wang et
al. 2014), various models have been developed in recent years as per the requirements.

The VRP is an extension of tradition traveling salesman problem. Traveling Salesman
Problem was a limited and specific case of VRP. One of the earliest formulations is
from Ghodsypour and O’Brien (1998) explaining the role of sup- plier selection in a supply
chain.  The model helped to identify the key suppliers from economic point of view but
nowhere mentions sustainability proving that it wasn’t much of a concern during that
period for private companies. However, Beamon (2010) in her article on "Designing a
Green Supply Chain" discussed environmental regulations and redefined supply chain
by taking into considera- tion of environmental issues. A hierarchy of all the regulations,
acts, and policies launched by the government in the States from the period of the 1970s to
2000 is present in her article signifying that at least government got a glimpse of the
problem they were going to face in the near future.

In the recent years, the problem of last mile delivery gained significance and various variants
discussing specific problems and algorithms came out. Xuping Wang et al. (2014)
proposed a mathematical model to minimize the total time spent on road so that faster
delivery is available to customers. However, some assumptions like only one vehicle, no
mention  of carbon footprints make this model invalid for real case scenario.  Although
an experimental study from them regarding  carbon  emission shows that electric
tricycle and light weighted van had approximately the same time spent in
delivery with less emission in the former case. Kim and Jeon (2010) formulation
also minimizes the total time spent but also considers the case of time window for serving
the customers which is prevalent in the present world. The model not only takes
care of multiple vehicles but also considers traffic congestion in some quantifiable way.
Gevaers, Van de Voorde, and Vanelslander (2014) compared the routes of the vehicle with and
without time window and results show that the route becomes too complex when time
window is taken into account. Their models lack analysis on extra cost suffered
because of neglecting the total distance traveled and fuel consumed in delivery.

The major focus has been in reducing the cost from the economic point of view and
carbon footprints from the environmental point of view. Some online retailers  claimed
that online shopping yields better environmental benefits as compared to consumer
pickup (Edwards, McKinnon, and Cullinane 2010) which might appear a bit untrue to
consumers on the fact they don’t incur the extra harm to the environment by home
delivery. However, Edwards, McKinnon, and Cullinane (ibid.) proved the statement of
online retailers to be right by giving a comparative study of the carbon footprints of
conventional and online retailing on a research based in the UK on small non-food items.
The paper includes data on distance traveled by different means of transport in case of
customer pickup, CO2 emission for all the types defined and no. of articles bought by a
customer in a single trip.  The comparative study between the emission values per
item in case of online retailing and conventional method shows that a person would
need to buy 24 non-food items in one standard car-based trip for this method of
shopping to be less CO2  intensive than having one non-food item delivered (on
the first attempt) to their home by a parcel carrier. However, this result is
based on certain  assumptions about the type of vehicles (van), customer
trips are exclusively meant for shopping and successful first time delivery which isn’t the
case in real world. The work does show us that online market with some judicious
steps might leave far away from the retails market in terms of environmental
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safety.

The problem with carbon emission is how to incorporate it with factors such as time or cost.
In order to beat that problem, Hsich and H. W. Huang (2015) proposed a solution by
minimizing the distance traveled by the vehicle. Less traveled  distance  will
not only reduce the cost of fuel for the company but will result in less environmental
damage. However, that case is not valid every time. Peng and Xiaofeng Wang (2009) gave a
relative study of minimizing distance and minimizing fuel consumption. The different
solutions  of the two functions i.e. distance  minimization and fuel consumption
illustrate that the two situations are different. Fuel consumption varies with the load of
the vehicle and so is the carbon emission. The statement is backed by numerical
example in the paper. However, if we ignore the fact of variation of fuel
consumption with  varying load, the problem of fuel minimization is same as distance
minimization.

As sustainability showed up in the VRP, terms like Green VRP and Pollution- Routing
Problem (PRP) came into existence. Liu et al. (2014) model is very generic and
considers every aspect like heterogeneous vehicles, multiple paths, time window and
carbon emissions but fails to explain traffic congestion and simultaneous pickup
and delivery. Y. Huang et al. (2012) did explain simulta- neous pickup and delivery but
left the case of time window.

E Demir and Woensel (2013) idea of defining carbon footprints cost consid- ering engine’s
combustion efficiency, air resistance, acceleration etc for a multi- depot problem is
remarkable but lacks other  parameters like traffic congestion and  multiple paths
option. Bektas and Laporte  (2011) used the same model and gave a
sensitivity analysis  of different parameters. Several models were then proposed
specifically for the green VRP with objective of minimizing the carbon emissions but
absence of other aspects hinder the generality ofthe model (Adiba, Aahmed, and Youssef
2014).

Another  way of defining the PRP is by defining the fuel tank level (Erdogan and
Miller-Hooks 2012). The model dynamically considers fuel level in the tank and includes
alternative fueling stations for refueling. This model can also be extended for electric
vehicle with recharging  stations which will prove out to be a sustainable solution
for this long term problem. Edwards, McKinnon, and Cullinane (2010) extended their
previous research and in 2011 did mention that carbon footprints for electric vehicles as
compared to fuel based is significantly low.

As the objective became clear to minimize the overall cost as well as car- bon
emissions, various algorithms  were developed for faster = computational re- sults.
The bi-objective problem (Emrah Demir, Bekta, and Laporte 2014) was solved via
adaptive large neighbourhood search algorithm whereas Ai and Ka- chitvichyanukul
(2009) used particle swarm optimization for the simultancous pickup and delivery
problem.  However, as the complexity of model increased, it was difficult to find optimal
solutions and heuristics and meta-heuristics were used to reach near  optimal
point (Karaoglan et al. 2012). Xiao et al. (2012) favored search algorithms where
Franceschetti et al. (2013) used CPLEX  soft- ware with Disjoint Sum of Product (DSOP)
algorithm. The results from every model proved that optimization may lead to significant
decrease in cost as well as greenhouse gases emissions.

3. MATHEMATICAL MODEL

This section deals with the mathematical formulation for green vehicle routing problem
with  simultaneous pickup and deliveries within time windows. The model is an
extension of all models build and explained in Section 2 with certain assumptions as explained
below.

3.1 Information
» There is only one depot in the model with fixed location.
»  All vehicles start from depot and end at the depot.
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» Loading capacities of each vehicle is known along with emission rate and fuel consumption at
different velocities.
» Distance ofapath between two nodes is known.
»  There aremultiple paths between two nodes.
» Demand and Pickup requirements are known for each customer.
» Each customer node is visited only once.
» Total demand ofanindividual customer cannot exceed vehicle capacity.
» There are different types of traffic situations considered.
> Velocity at each type of traffic situation is fixed and known.
> There is a cost associated with distance traveled and the value is defined by the capacity of
total distance vehicle can travel.
» There isa costassociated with the amount of fuel consumed.
» There isacost associated with the driver and varies with the distance traversed.
»  The case of delivery within time window is considered.
»  Service time of each customer is fixed and known.
» There isacostassociated with the amount of carbon emission.
»  Traffic Situation of each path is known and considered to be same through- out the working hours
3.2 Notations
> No of customer =NI={cl,c2,...,cN}cO0 =Depot
» 10=cOUI
> No. of vehicles = K
> Capacity of each vehicle = Qk
> Fuel consumption per kilometer of vehicle k under traffic condition t=Fkt
> Velocity under traffic condition t=Vt
> No. of routes =R
> No. of paths between nodes iand j = zij
> Dijz = Distance between nodeiand node j via path z
> Traffic condition k
k=1 : Smooth
k=2:Slow
k =3 : Delaying
k =4 : Stagnating
»  Average Service time = A (fixed)
»  Time window for customer i=[ai, bi]
» Beginning of work = Tb
»  End of work time = Te
» Demand value atnodei=di
» Pickup wvalue atnodei=pi
» Maximum distance a vehicle can travel inoneroute =D
»  Emission equivalent to one liter of fuel consumption = E
» Maximum allowable emission from a vehicle k = Emk
»  Driver cost per kilometer = C0
»  Cost of emission =Ce per unit of emission
» Costofunit distance =Cd
»  Costofunit liter fuel consumption = Cf
»  Fuel consumption with load = Flkt per km per kg
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3.3 Variables

. :czka = if arc (4, j) with path z is traversed by vehicle k
® ijz = if arc (i, 7) with path z is traversed under traffic condition ¢
e y,; = time at which service starts at node j

e yo; = time at which service ends at node j

® y3;j-¢+ = time consumed to travel on path z between node 7 and j under
traffic condition ¢

e s5; = total time spent on the route that has node j as the last node visited

. f;l} = total load between node i and j on vehicle k

3.4 Ob =j'ective Function

Minimize Z = Distance cost + fuel cost + emission cost + driver cost
. s K .
Distance cost = Y, D cp 30749, 375 Ca* Dy + zf5,
Driver cost = Cp*(Distance traveled)
Fuel Cost = Cost of empty vehicle + Cost of loaded vehicle

. ij 4 K e
Cost of empty vehicle =, -, > .7 > P 5 I s Fkt*C’f*Dijz*xsz*
t

Zijz
2 i 4 K 2
Cost of loaded vehicle =3, , >7. ., >7%, 3% 5%, Ekt*fi’} *Cpx Dy
k t
Tijz* 2552
Emission Cost = Efg: *(Cost of fuel consumed)
f
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3.5 Constraints

e Each node is met only once

Zi; K

22D ol =1 viel &

j€lp 2=1k=1
zij K

> k=1 vjel 2)

i€l z=1 k=1

e No. of vehicles entering = No. of vehicles leaving

Zij K zZjk K
SN k=33 Y sk, VieIavkebAi£j (3)
i€lpy 2z=1 k=1 i€lg z=1 k=1

e Vehicle doesn’t return back to the node

zi; K zji K
Do ) LAy NoEs 11 Vi,j € INi#j (4)
z2=1 k=1 z2=1 k=1

e Only one path is chosen between two nodes

zi; K
E E Tiiz <1 Vi,jeINiF#j (5)
z=Yk=3
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e Total vehicles left the depot = No.of routes
Zo5
E E E xOJZ—R Viel (6)

Fel z=1 k=1

e Total Routes < No. of Vehicles

e Total vehicles left the depot = Total vehicles returning
zZ50
E E E I = R Viel ()

FEeI z=1 k=1

e L.oad on Vehicle should be less than maximum capacity

Zi5

5 <=0 =5, Vke K ANVi,j€ Ig N \NiF~ 5 (8)

e Difference in load after visiting a node should be equal to the difference
between pickup and delivery demand

Zij Zj Zij Zjl

(Fi= £5) x e Do) = (s — )+ (b Do) (9
z=1 z2=1 z=1 =

e Boundary Conditions for loads

Z05
S5 S e = d, (10)
jEI k=1 2z=1 Jel
E :E :E :fJO*IJOZ § :p.) (11)
JEI k=1 2=1 J€El
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e Time Constraints

a; <y < bi Viel (12)
Y2; = Y15 + A Viel (13)
Ty <y; <Te viel (14)
Ty <y2; < T el (15)

8; + Yzjozt < Te Y last visited node j (16)

e = (a7)

e Time Continuity Equation

Zij Zij Zij Zij

Y1j * quz>y2lzmmz+Zzy3lﬂ‘*zmzzxnz Vi,jeEINke KAi#]j
z=1t=1
(18)

e Total distance traveled < D

Zij

¥ ¥ ) Bywig, <D Vke KANi#j (19)

7-61() JGIO z2=1

e Emission from One vehicle
Fuel Consumer by vehlcle k without load =

Zij k
Zlelo EJGIO ZZ 1 t ]_Fkt *DZJZ *xl_]z *szz
Fuel Consumer by vehicle k with load =

Zij 4 k . k t
Zielo Zje]o Yooy Yoy Pk [ij % Dijz * 235, * 2;,

Emission = -é—j*(fuel consumed) < E,.x
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e Binary Variables and Non-negativity

zr. 40,1} Vke KA(i,j) € oAz € 2

(20)
1]z
25 € 0,1} VteTA(G,j) €lohz€z;  (21)
Y1520 Vjel (22)
S > 0 V} =X ( )
fi5 20 VijjelbAke K  (24)

4. CONCLUSION AND FUTURE SCOPE

The article investigated the paramount aspects of vehicle routing problem with a focus
on sustainability. A generalized formulation for the existing formula- tions in the
literature is present incorporating the uttermost important aspect

i.e. sustainability. The major contribution of this paper is the model integrat- ing
the economic and sustainability to build a real case scenario. Chaabane and Geramianfar
(2015) multiobjective model gave different results  for different ob- jective function
concluding that some of the requirements do conflict with each other. It is hard to find
solutions for both sustainability and economic factors simultaneously but a heuristic
approach may help us to find a solution which won’t be optimal but give us a solution
which partially satisfy both conditions.

Sustainability plays an important role in the present world. Newer solutions are coming
up to make the supply chain green and efficient. Reception  and delivery
boxes concept in last mile delivery resulted on 60% cost reduction as compared to
standard solutions (Punakivi, Yrjola, and  Holmstrom 2001). The article’s
contribution lies in aggregating the publications on this topic to provide an overview of the
different approaches taken and propose a more realistic model from the existing ones.
However, the world is open to ideas and favorable to sustainable solutions to
develop ideas that take into account the intricacies ofsupply chain structure.

The analysis of sustainable supply chain design and vehicle routing needs fur- ther expansion.
Future research can take up some of the challenges like incorpo- rating multiple delivery
solutions, more exhaustive model for traffic, stochastic modeling for service times etc.
which are relaxed by taking assumptions. Very few papers take into account the
social aspect of sustainability into account. Developing a more comprehensive model for
sustainability with the help of em- pirical data is one of the potential future
research  direction. Cross country experiments and results can be compared to
figure out the problems. These research  directions and questions would help
to develop the field further and give solutions to even more complex problems.

©InternationalJournal of Engineering Researches and Management Studies http://www.ijerms.com
[27]



http://www.ijerms.com/

[Rathi, 3(8), August, 2016] [SSN: 2394-7659
IMPACT FACTOR- 2.785

JERMS
I nternational J ournal of Engineering R esearches and Management Studies

References

1) Adiba, Elbouzekri  Elidrissi, Elhilali Alaoui Aahmed, and Benadada Youssef (2014).
“The green capacitated vehicle routing problem: Optimizing of emis- sions of greenhouse gas”.
In:  Proceedings of 2nd  IEEE International Con- ference  on Logistics Operations
Management, GOL 2014, pp. 161-167. doi:10.1109/GOL.2014.6887434.

2)  Ai, The Jin and Voratas  Kachitvichyanukul (2009). *“ A particle swarm optimiza- tion for the vehicle
routing problem with simultaneous pickup and delivery”. In: Computers and Operations Research 36.5, pp.
1693-1702. issn:  03050548. doi:  10.1016/j.cor.2008.04.003.

3)  Beamon, Benita M (2010). “ Designing the green supply chain”. In: Logistics In- formation Management
124, pp. 332342,  issn: 0957-6053.  doi: 10.1108/09576059910284159.  wrl:
http://dx.doi.org/10.1108/09576059910284159. Bektas, Tolga and Gilbert Laporte (2011). * The
Pollution-Routing Problem”. In:Transportation Research — Part B: Methodological ~45.8, pp. 1232—1250.
issn:01912615. doi: 10.1016/j.trb.2011.02.004. url: http://linkinghub.
elsevier.com/retrieve/pii/S019126151100018X.

4)  Chaabane, Amin and Ramin  Geramianfar (2015).  “ Sustainable Supply — Chain Planning and
Optimization”. In: pp. 327-332.

5)  Demir, E and T Van Woensel (2013). *“ Mathematical Modeling of CO 2 e Emis- sions in One-to-one  Pickup
and Delivery Problems”. In: pp. 63—67.

6) Demir, Emrah, Tolga  Bekta, and  Gilbert Laporte (2014).  “ The  bi-objective
Pollution-Routing Problem”.  In: European Journal of Operational Research

7) 2323, pp. 464-478. issn:  03772217. doi:  10.1016/j.€jor.2013.08.002. Edwards, Julia  B., Alan C.
McKinnon, and Sharon L. Cullinane (2010). *“ Com-parative analysis of the carbon footprints of
conventional and  online retail- ing: A “last mile” perspective”.  In: International Journal of Physical
Distri-  bution & Logistics Management 40.1/2, pp. 103-123. issn: 0960-0035.
doi:10.1108/09600031011018055.

8)  Erdogan, Sevgi and Elise Miller-Hooks (2012). *“ A Green Vehicle Routing Prob- lem”. In: Transportation
Research  Part E: Logistics and Transportation Re- view 48.1, pp. 100-114. issn:  13665545. doi:
10.1016/j.tre.2011.08.001. Franceschetti, Anna et al. (2013). * The time-dependent pollution-routing prob-
lem”. In: Transportation Research  Part B: Methodological 56, pp. 265-293. issn:  01912615. doi:
10.1016/j.trb.2013.08.008.

9)  Gevaers, Roel, Eddy Van de Voorde, and Thierry Vanelslander (2014). *“ Char- acteristics of
Innovations in Last Mile Logistics - Uding Best Practices, Case Studies and Makking the link with
Green and Sustainable Logistics”. In: Cahiers de ['Observatoire de la mobilitt 1.1, p. 17.
issn:08837252.doi:10.4135/9781483346526.n220. url:
http://abstracts.aetransport.org/paper/download/id/3158.

10) Ghodsypour, S.H. and C. O’Brien (1998). *“ A decision support system  for sup- plier ~selection using
an integrated analytic  hierarchy — process and linear programming”. In: International Journal of
Production Economics 56-57, pp. 199-212. issn:  09255273. doi:  10.1016/50925-5273(97)00009-1.
url:http://www.sciencedirect.com/science/article/pii/S0925527397000091. Hsieh, Fu Shiung and Hao
Wei  Huang  (2015). “ Decision  support for vehicle routing  problem  with  arbitrary
pickup/delivery points”.  In: ICNSC 2015- 2015 IEEE 12th International Conference  on
Networking, Sensing and Control, pp. 597-602. doi: 10.1109/ICNSC.2015.7116105.

11) Huang, Yixiao et al. (2012). “ A study on carbon reduction in the vehicle routing problem  with
simultaneous pickups and deliveries”. In: Proceedings of 2012 IEEE  International Conference  on
Service Operations and Logistics, and Informatics, SOLI 2012, pp. 302-307. doi:
10.1109/SOL1.2012.6273551. Karaoglan, Ismail et al. (2012). * The location-routing problem  with
simultane-ous pickup and delivery: Formulations and a heuristic — approach”.  In: Omega40.4, pp.
465-477. issn. 03050483. doi: 10.1016/j.0mega.2011.09.002. url:
http://dx.doi.org/10.1016/j.omega.2011.09.002.

12) Kim, Ki Tae and Geonwook Jeon (2010). “ A vehicle routing problem considering traffic situation with
time windows by using hybrid — genetic  algorithm”. In: The 40th International Conference on
Computers & Indutrial Engineering, pp. 1-6. doi:  10.1109/ICCIE.2010.5668256.  url: http.//iecexplore.
ieee.org/lpdocs/epic03/wrapper.htm?arnumber=5668256.

13) Liu, Wan Yu et al (2014). * Minimizing the carbon footprint for the time- dependent

©lnternationalJournal of Engineering Researches and Management Studies http://www.ijerms.com
(28]



http://dx.doi.org/10.1108/
http://linkinghub/
http://abstracts.aetransport/
http://www.sciencedirect.com/science/article/pii/S0925527397000091
http://dx.doi.org/10.1016/
http://ieeexplore/
http://www.ijerms.com/

[Rathi, 3(8), August, 2016] ISSN: 2394-7659
IMPACT FACTOR- 2.785

JERMS

I nternational J ournal of Engineering R esearches and Management Studies

heterogeneous-fleet vehicle routing problem with alternative paths”. In:  Sustainability (Switzerland) 6.7,
pp. 4658-4684. issn:  20711050. doi: 10.3390/5u6074658.

14) Peng, Yong and Xiaofeng Wang (2009). “ Research  on a vehicle routing  schedule to reduce fuel
consumption”. In: 2009 International Conference  on Measuring Technology and  Mechatronics
Automation, ICMTMA 2009 3, pp. 825-827. doi:  10.1109/ICMTMA.2009.11.

15) Punakivi, Mikko, Hannu  Yrjold, and Jan Holmstrom (2001). * Solving the last mile issue:
reception box or delivery box?” In: International Journal of Physi- cal Distribution & Logistics Management
31.6, pp. 427-439. issn:  0960-0035. doi:  10.1108/09600030110399423.

16) Wang, Xuping et al. (2014). “ How to choose "last mile" delivery modes for E- fulfillment”. In:
Mathematical Problems in Engineering 2014.1. issn: 15635147. doi:  10.1155/2014/417129.

17) Xiao, Yiyong et al (2012). * Development of a fuel consumption optimization model for the capacitated
vehicle routing  problem”. In: Computers and Oper- ations  Research  39.7, pp. 1419-1431. issn:
03050548. doi:  10.1016/j.cor.2011.08.013.  url: http://dx.doi.org/10.1016/j.cor.2011.08.013.

©lnternationalJournal of Engineering Researches and Management Studies http://www.ijerms.com
[29]



http://dx.doi.org/10.1016/
http://www.ijerms.com/

